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KHANIJ SAMACHAR
VOL 1 NO-8
(As appeared in National/Local Newspapers Received in Central Library,
IBM, Nagpur)

The Central Library, IBM, Nagpur provided the Classified Mineral News Service
since many years on monthly basis in the print form. To expand this service to the
IBM Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time,
the Controller General, IBM desired to make this service online on fortnightly basis.
The library staff made efforts to make it successful. This is the 8" Issue of this service
named Khanij Samachar Vol 1 No-8 for the period from 1* - 15" Aug 2017 . The
previous issue of Khanij Samachar Vol 1 No-7 is uploaded on IBM Website.

It is requested that the mineral related news appeared in the Local News
Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the
future issues to give the maximum coverage of mining and mineral related
information.

It will be highly appreciated if the valuable feedback is reciprocated.

Mrs. D. H. Vairagare

Asstt. Library & Information Officer
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WEEKLY OUTLOOK

Near-term view ne

gative

for MCX-Aluminium

GURUMURTHY K
L Nesemth Bustemi
The Aluminium futures con-
tract on the Multl Commod-
ity Exchange has reversed
sharply lower after rising inj-
tially in the past week. The
contract touched a high of
T1255 a kg on Wednesday
and has come off sharply
from there. It has tumbled
over 3 per cent from this high
and is currently trading near
s,

The near-
term outlook
IS negative
with a key res.
istance ar
T122. As long
as it stays be-
low 122, 4 fall
to TR0 is pos-
sible.

A further
break below
20 will in.
crease  the
likelihood of the contract ex-
tending Its fall to T118.5. The
level of TuBS is a strong
channel support for the con-
tract, which is likely to limit

the downside. A further fall
below this support is less
probable, An upward re-
versal from Tnss will keep
the channel movement that
has been in place since
March intact. Such a bounce-
back will increase the possib-
{lity of the contract rallying
to %124 levels once again In
the coming weeks thereafter.

Traders can stay out of the
market at the moment
Traders with a medium-term

positions on

dips at 120,

Keep the

stopdoss at

TR for the

of

824, Accu-
mulate

longs at Tng

if the con-

tract  de-

clines, breaking below the

Immediate support at %120,

Revise the stop-loss higher to

121 as soon as the contract

moves up to 122,
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base import

price of gold,

silver up; edible oils’ down

COGENGS
Mumba, iy 11
The Central government on
Monday Increased the base
import price of gold by $15 to
$411 per 10 gm and that of sil-
ver by $20 to 5538 a kg, ac-
cording to a notice from the
Central Board of Excise and
Customs.

The base Import prices
were last revised on July 14.

Typically revised every
fortmight, base Import prices
Are used to calculate duty on
gold and silver brought Into
the country by individuals,
who often do not carry pur-
chase Invoices.

On the rise

Since July 14, prices of gold

and silver In global markets

have increased 3.4 per cent

and 5.8 per cent, respectively.
Currently, India levies 10

w;«t cent Import duty on

On Monday, the govern-
ment also cut the base im-
gorl price of all edible olls,

arring that of soyoil,

Cuts and hikes

The base & prices of re-
fined, bleached and deodor-
ised palm oil, refined,

bleached and deodorised
palmoleln and crude pal:
molein have been cut by Sr2
per tonne each. The base im-
port price of crude soyoil, on
the other hand, has been
raised by $8 a tonne to $820.

India is a net importer of
edible  olls. In 201516
(November-October), it im-
ported a record 14.6 million
tonnes of edible ofls.

During the November-
June period, imports were at
9.61 million tonnes, down 1
per cent on year, according
to data from the Solvent Ex-
tractors’  Assoclation  of
India.
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Strate glc sale for Salem

WRQECIALCORRFSI'O

New Delhi, July 31: The government
has decided to sell the Salem Steel Plant to
a strategic buyer after it failed to get dis-
counts on power tariff from the Tamil
Nadu government,

Steel minister Birender Singh told the
Lok Sabha today that an analysis of the
losses of the plant showed that “the single
{tom of power turifY caused 48 per cont of
the losses™.

Salem, which has been rerolling nlloy
steel produced at Durgapur, uses the cost-
Iy arc-furnace technology and the hike in
power tariff is hitting it hard.

Singh sald Salem has been losing
money for several years, Consequently,
“the ministry took a decision that there
should be strategic disinvestment”,

In a strategic disinvestment, the gov-
ernment sells the shares and control to n
prlvato - party, while retaining a stake in
the firm.

The steel minister said “we made a lot

STEEL IN TROUBLE
of efforts to see that the state government
glves some concessional supply”’. However,
with the attempts failing. the government
decided on strategic divestment,

The government has been for some
time looking to hive off stakes in Alloy
Steels Plant in Duragpur, Bhadravati (for-
merly VISL) in Karnataka and Salem.

Analysts said the move would improve

SAIL's bottomline by reducing the losses
by 20 per cent. Both Salem and VISL have
been loss-making units for a long time.
While Salem Steel posted a loss of Rs 349
crore in 2015-16, VISL made a loss of 115
crore. In 201415 when SAIL posted a
healthy profit, Salem reported a loss of Rs
249 crove and VISL a Joss of RS 97 crore.

Alloy Steels was making profits for
some time before slipping into losses
agalin, Last yeur, its losses stood at Rs 60.86
crore, down from the previous year's Rs
117.72 crore.

Salem is seen as a prime example of
how bad Investment decisions can be
made for political gains. §. Mohan Ku-
marmangalam, then steel minister, had
started building the plant at his home
constituency of Salem in 1972 to counter
DMK's campaign of how big investments
in steel were all being made in the eastern
states, The plan was based on n faulty
study of iron ore at the nearby Donamalai
hills, which eventually was found to be
commercially unviable.
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‘Govttosell4%in
Hindustan Copper at
264.75/share today

PRESSTRUST OF INDIA
NEWDELHLAUGUSTY

croee equity shares in Hindustan
Copper at a floor price of Rs
64.75 apiece through a two-day
offer-for-sale (OFS) beginning
Wednesday, with an option to is-
sue a similar number of shares
incaseof over

The saleof 4 per cent stake or
over 3.70crore shares at Rs 64.75
apiece would fetch about Rs 240
crore o the excheguer.

In case, the government de-
cides to issue additional up to
3.70 crore shares, the share sale
can together fetch up to Rs 480
arore to the exchequer.

The government currently
holds 82,88 per cent stake in
Hindustan Copper Lid (HCL) and
the stake sale with green shoe
option would help the govern-
ment meet the minimum pub-
lic shareholding norm of market

regulator Sebi
Theﬁowpnao(ksﬂ.ﬁa

The floor price of Rs

64.75aunitisata83s

per cent discount over

Tuesday's closing price
of Rs 70.65 on the BSE

»
over Tuesday's closing price of Re
70.65 o the BSE

The two-day OFs would open
for institutional investors on
Wednesday and retail investors

would get to bid on August 3,
Retal icpesior s Aot e
one who place bids for shires not
more than Rs 2 lakh. The govern.
ment has already raised over Rs
8,428 crore through disinvest-
ment in five companies, and one
share buyback.

The government has bud-
geted to raise Rs 72,500 crore
through stake sale in PSU. This
includes Rs 46,500 crore from
minority stake sale, Rs 15,000
crore from disinvest-
mernud Rs 11,000 crore from

Uit ls ata 835 per cent discount
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ata Steel UK completes sale
of Submerged Arc Weld

PRESSTRUSTW INDIA
LONDON/NEW DELHI AUGUST

TATA STEEL on Tuesday said it
has completed sale of its
Submerged Arc Weld (SAW)
mills at Hartlepool in the UK ro

b the UK for an undisciosed sum.
In a regulatory filing, Tata
Steel said, "t has completed the
sale of its 42 and 84 inch pipe
milis iy Hartlepool Liberty House
Cioup".
The sale covers the 42 and 84-
Inch pipe mulls, also known as the
wmmm_@m

Tata Steel said it would
continue to be the
largest steelmaker in
Britain even after the
sale of the mills

ployees manufacture pipeline for
gas and oll projects around the
world, the company said. Tata
Steel, however, saad it would re-
tain its 20-inch tube mill at the
same Hartlepool site, where &
erl?bpmpk
Earfierin February, Tata Steel
had announced signing a defin-
mweemmnosellSpshlky
Steel business in the UK to
Liberty House Group for 100 mil-
lon pounds{about Rs 840 crore ).
Tata Steel said the two SAW

mills to be sold to Liberty Group
are fed with steel plate sourced
from outside Tata Steel and
hence are independent of
the company's strip products

Withaview to strengthen its
20-inch mill, Tata Stoel said itwall
invest 1 million pound to in-
crease capability to make high-
strength steel tubes.

The 20-inch mill is supplied
with steel coils from Tata Steels
European steetworls and s part
ol its strip products supply chain,

Tata Steel said it would con-
tinue to be the largest steel-
maker in Britaln even after the
sale of the mills and will employ
almost 8,500 people in the UK,
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MCX-Zinc in a sideways move

GURUMURTHY K
BL Research Bureay
The zinc futures contract on
the Multi Commodity Ex-
change (MCX) was volatile in
the past week. The contract
made a high of ¥184.45a kgon
July 26 and reversed s‘h.&ply
lower from there.

Ihe contract tumbled over
4 per cent to make a low of
1176.8 on Friday. However, it
has bounced back slightly
from there and is currently
trading at €177.8 per kg

The immediate outlook is
not clear. The contract has
been broadly range-bound
between 175 and 185 since
the last week of June, A break-
out on either side of 175 or
$185 will determine the next
trend for the contract

raclers can stay out of the

ket undl the range break-

out gives a clear trade signal.

A break below T175 will take
the contract lower to €173 —
the 21-week meving average
support initially.

Further strong break below
173 will increase the likeli-
hood of the contract extend-
ing its fall to 171 or even
lower going forward.

On the other hand, if the
MCX-Zinc futures contract
breaks the range above %185
decisively, it can gain mo-
mentum.

Such a break can take the
contract higher to 190 ini-
tially. Further break above
€190 will increase the possib-
ility of the contract rallving to
{195 or even 200 thereafter.

Nate: The recommendations are
based on technical onalysis and
there Is o risk of loss in trading

THE INDIAN EXPRESS
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JSW Steel Ql net slips
44% on flat output

PRESSTRUSTOFINDIA

MUMBAI, AUGUST ]

SAIIAN JINDAL-led [SW Steel on
Tuesday reported 44 per cent
decline in net profit at Rs 624
crore during the quarter ended
june 2017, following flat crude
teel production and higher
prices of inputs like iron ore,
luxesmnd power

I'he total revenue increased
24 per cent to Rs 15,977 crore,
with crude steel production up
| percentat 391 mtand saleable
steel up Spercentat 3.51 mt

Ihe firm reported a 44.10 per

THE HITAVADA
DATE: 3/8/2017 P.N. 5

cent fallin consolidated net profit
at Rs.626 crore, hit by higher ex-
penses. It had posted a net profit
ol Rs 1,120 crore a year ago. The
operating leverage impact from
lower sales volumes and higher
prices of inputs like iron ore, fluxes
and power led to operating Ebitda
for the quarter of Rs 2,617 crore

“The June quarter domestic
sales volume was impacted by in
dustry-wide de-stocking as cus-
tomers in general adopted a cau-
tious approach towards carrying
inventones in run up to GST roli-
out,” JSW Steel joint MD and
group CFO Seshagiri Rao told
porters here

SC imposes 100 pc penalty on

illegal minin

NEW DELHI, Aug 2 (UND =

—

W,

Court on

g cos in Odisha

THE Supreme
Wednesday imposed 100 per cent
penalty on mining companies
which were operating without
necessary clearances in Odisha,
A division bench, headed by
Justice Madan Bhimrao Lockur
and also comprising Justice
Deepak Gupta, passed the order
after hearing in detail the argu-
ments from various petitioners
and respondents in the matter.
It asked the Central
Government to have a re-look of
the National Mineral Policy 2008
“We are not ordering the CB] for
an inquiry on illegal mining as of
now,” it said. The petitioners

alleged that vanous mining com-
panies had operated in Odisha
without the necessary forest,
environment clearance and min
ingoutside their lease area in the

the pleas
Tata Steel, Essel
Miningand othersto resume their
mining works will be heard after
two weeks

State. Meanwhile
filed by JSPL,
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egal miners must pay
back in full: Supreme Court

‘Cannot have their cake and eat it too, along with icing’

KRISHNADAS RAJAGOPAL
NEW DELIY

Notingﬂm “very powerful

vested Interests or a fall-
mofnave"bavedmttd
the objective of the decade-
old Natlonal Mineral Policy
to prevent the theft of nat-
ural resources, the Supreme
Court on Wednesday direc-
ted that mining companies
and leaseholders, who have

engaged in mining activities
without forest or environ:

mental clearance, will have
to pay the public exchequer
compensation equivalent to
100% value of the minerals
they extracted (llegally.

“The mining leaseholders
cannot have their cake and
et it wo, along with icing on
the top,” a Bench of Justices
Madan B. Lokur and Deepak
Gupta observed in its judg-
ment. The court gave the
Centre a deadline of Decem-
ber 31, 2017, to announce

llegal miners must
pay back in full: SC

Of a total of 157 mining lease
dlnrimm }'be
of Keonfhar, Sun-

dergarh and Mayurbhanj,
102 were found to have had
no environmental or forest
clearance, Yet these miners
had {llegally extracted min-
erals worth 817,577 crore.

The court’s decision 10
lay down the Iaw that
miners should reimburse to
the public the entire value
of the minerals they had ex-
tracted illegally comes des-
pite the SC’s own Central
Empowered Committee's
advice to reduce the com-
pensation to 30% Instead of
100%. The judgment re-

cords that the Unlon too had
raised objections to the
court's suggestion ' during
the hearing to squeeze 100%
compensation from default-
Ing mining leascholders.
The government had dis-
agreed, saying it would be
contrary to the statutory
scheme,

“In our opinion, there
can be no compromise on
the quantum of compensa-
tlon that should be re
covered from any defaulting
lessee (miner) - it should be
100%. The defaulting lessee
must bear the consequences
of the lllega!lty. Justice
Lokur reasoned

“fresh and more effective,
meaningful and implement-
able policy"

“It is high time the Unlon
revisits the National Mineral
Policy,” the Supreme Court
observed. The judgment was
on the basis of a PIL plea
filed by NGO Common Cause

ut the rampant illegal
mining of iron and man-
ganese ore in Odisha.
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MCX-Nickel likely to test
key resistance points

GURUMURTHY K
B Roseach Purcan
2: Nlc:‘:l futures contract on

¢ Multi Copnmodity Excha
(MEX) has nitged, breaking
above the resistance at T640 a
kg as expected in the past week.
The contract touched a high of
$660.8 on Monday and has been
hovering at this level since then.
it Is currently trading at €653
Key resistances are poised at
T657 ~ the 382 per cent Fibon-
accl retracement leve) and 2665
— the 200-day moving average,

There Is a strong likelihood of
the upmove that has been In
place over the last couple of
months coming to a halt in the
coming

Though a test of this resist-
ance at U665 cannot be ruled
out, the upside is expected 1o be
capped at T665 in the near term.
A corrective fall in the coming
days Jooks more evident. Such a

* take the contract

pull-back can drag the contract

© Sower to TG40 or even T630

thereafter. An eventual upward
reversal from T640 or 2630 will
rto¥660
and T665 levels once again,

Short-term traders with a big
risk appetite can go short on a
reversal from ¥665. StopJoss
can be kept at T669 for the tar-

t of £650. Revise the stop-loss

T to ¥660 as soon as the
CONtract moves 10 ¥657.

The contract will need to
break above ¥665 decisively to
gain fresh momentum,

Such a break will take it
higher to T670 Initially. A fur
ther break above 670 will in-
crease the possibility of the up-
move extending to T690 and
700 levels.

Note: The recommendations ore
based on technical anolysis. There
Is a risk of loss in trading

BUSINESS LINE
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MCX-Lead hovers at crucial resistance

GURUMURTHY X

[N llo.auu."» u;us

The Lead futures contract on
the Muld Commodity Ex-
change (MCX) has reversed
higher in the past week. The
contract made a low of
T145.6a kg on july 28 and has
risen about 3 per cent from
there. It is currently trading
at €150. There is an inverted
head and shoulders pattern
formed on the chart. The cru-
cial neckline resistance of
this pattern is polsed at X150
and the contract is hovering
around this fevel for some
time now I It manages to sur-
pass this hurdle and close on
a decisive note above TI50, It
can gain momentum. Such a

break will increase the possib-
Wity of the rally extending to
T154. Short-term traders with
high riskappetite can go long
on a break above T150. Keep
the stop-loss at 49 for the
target of Ti54. Revise the stop-
loss higher to ¥152 as soon as
the contract moves up to
T153.

On the other hand, If the
contract fails to break above

2150 and reverses lower in the

coming sessions, it can fall to
T146 - a key nearterm sup-
port. A strong break and de-
cistve close below a6 will in-
crease  the  downside
pressure. Such a break will in+
crease the likelihood of the
contract declining to 143 or
tia2 thereafter,

Note; The recommendaotions are

based on technical analysis and
there is o risk of loss In trading

»
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Gadchiroli tribals oppose
cluster of 4 iron ore mines

pul

called by the district admini-
stration to seek environment
clearance for cluster of four
mines coming up in survey
number 82 in Zendepur

However, the Iron Ore

Project Action Committee,

, Korehi, alleged the admini-
1

7 We were not

fully prepared,

admits DMO

P

:

Mphmnhmdtomm
ground during the meeting

stration with several mani-
pulations. “Though hearing
was for only one mine, the
iden was to clear all four mi-
nes coming up in 45 hecta-
res," alleged Nandkishore

harashtra Pollution Cont.
rol Board (MPCB) and dis-
trict administration delibe.

Kachribal Kotange.
OF Bhaund, Gadchiroll

district

officer

mining
(DMO), admitted that four

rately kept the hearing st
Gadchiroll, which Is 130
away from the mining are-
as. On the contrary, Korchli
iz just 7Tkm away from Zen-
depar mining area,

“Though this was done
apparently to keop mining
opponents at bay, over 800
villagers turned up at the
hearing, shocking the offi-
ctals, There were no chales
tosit and people were forced
to sit on the ground,” char.
ged Anil Kerami, chief of
the committee,

He added that intimation
was 1ssued for proposal of on-
ly Anuj Mines & Chemioals
Private Limited coming up
in 12 hectares. However, plan
was to clearall four mines.

»Not prepared, P 6




W Amid slogar
shouting and
demandstohold

difficult to ¢
the meeting, said
RDC Sonwane

W 700 people had
gathered to oppose
the hearing

® District Corrospondent
GADCHIHOLL Aug3

OWING o opposition
ralsed by some political
parties and social organisa-
thons, the public hessing on
mining lease in Korchi
taluka was postponed.
Ihe meeting was convesied
at Gadehivoll Collectormte
on Thursday but due to slo-
gan shouting and demands
to conduet meeting in
Korchi, the meeting had to
be postponed.

It may be recalled that
the district administration
had called (he public hear-

"’“‘lﬂi

THE HITAVADA
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Korchi mining lease public'} hearmg postponed

Ing &t the Collectorate in
Gadchiroll on Thursday
moming regarding mining
lease to he issued in
. Nandli and other
gorchi taluka
Durwesh Sonwane,
Resident Deputy Collector,
presided over the meeting
in which senfor officlals
from the Pollution Control
Board, Mining
Department, representa-
tives of the companies
socking the lease olc were
specially present.
However, as soon as the
Krocoedmgs of the public
caring started a large
number of people who
were present in the meeting
tull  shouted  slogans
opposing the hearing say-
ing that the public hearing
should have been called st
Korchi itself to enable gen-
eral public and members of
the Gram Sabhas to put for-
ward their say on the Issue,
Tremendous chaos and
slogan shouting was wit-
nessed in the meeting hall
1t became difficult for the

he
Participants witnessing the chaos guring public hearing at

presiding officer even to
hear the voice and run the
proceedings of the meet-
ing. Finally, Sonwane
declared postponement of
the public hearing, Talking
to The Hitavada, RDC
Sanwane informed that the
public hearing was post-
poned due to opposition
of the dn?:n?lc and the
chaos the maeting.
The next date of the hearing
will be declared later on,
he added,

It should be mentioned
here that the Gram Sabhas

in Korchi rmiluks had
demanded that the public
hearing be held at Korchi
and not at Gadchirali so
that maximum people
could attend it and put
forward  their  views.
Leaders of these Gram
Sabhas had submitted a
memorandum  to the
Tehsildar a few days back
but the administration
went shead of its pro-
gramme and held the hear-
ing at Gadchiroli.

More than 700 people
from Korchi taluka had

roached the venue far
public  hearing  angd
expressed their opposition
both to mining and to the
hearing.  Some

- also raised voice
“of the mining.

The

ny ueekg:g the lease ol
appealed pep-

ple not 1o oppose the mip-
ing saying they mining
would  be eficin!
for industrial growth of the
district and for progress of
the people. The company
had published advertise-
ments in this regards in the
local 5.

Ad\nmgoti Anil
Kerami, both ZP members,
Amol Marakwar, former ZP
councilor,  Nandkishor
Wairagade, President of
Korchl Taluka Saerpanch
Sangathana, Dr Mahesh
Kopulwar, Hiralal Yerme
from the CPl, Nijamsiy
Katenge, leader of Gram
Sabhas, Fimdas Jarate
Ramesh Korcha, Tansingh
Kumotl and many others
were prominently presen:
for the public hearing.

THE TELEGRAPH
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Gold demand gets back its sheen

and trode adapt to the next tax and

RBURFAU regime, the demand

Calcutta, Aug. 3. Gold demand in
India has increased by 57 per cent in
the April-June guarter of 2017 to 1674
tonnes buoyed by seasonal demand
and improved

AhlghummeunduGS‘l‘trom
July had spurred advance gold pur-
chase, which in turn tmperoved de-
mand.

In value terms, gold demand during
the quarter was up 32 per cent at
s 4,600 crore compared with Rs
38,080 crore in the corresponding pert
od 2 year ago.

Both jewellery and investment de-
mand was up 41 per cent and 26 per

cent, respectively during the quarter
on the back of a low base In the corre-
sponding yearago period.

The second quarter of 2016 was also
partially affected by a jewellers strike

on account of an increase in exciso
duty.

“Though underlying concerns
about GST and other transparency
measures continue, predictably, posi-
tive sentiment with contin-
ued remonetisation and on expecta-
tion of good mansoons.

“This was evident in the sales mo-
mentum during Akshaya Tritiya sup-
portad by a relatively higher number of
auspicious wedding days during the
quarter,” said Somansundaram PR,

igeest
the GST rate on gold, which spurred
consumers and traders to advance
their gold purchases ahead of the GST
roll-out,” he further said_

The GST rate has been set at 3
per cent, which {5 around one per cent
more than the previous tax rate.

Somasundaram added that in the
gocond half of the year as consumeors

out for in the rest of the year. Infiation
data out of the US Jooks soft and
markets have pushed out (thelr expecta
tions for & rate rise. The monsoon is
looking good in Indis and providing
the mariet adapts to GST, we muy see
solid demand around Diwall,” said Al-
Istalr Hewity, head of market intelll-
genee at Wordd Gald Council

L
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BUSINESS LINE

Gold demand up 377%in Q2 as
jewellers stock up ahead of GST

Jewellery demand
grew 41% in value
terms: WGC

OUR BUREAU

Wm]

Gold demand In India was up 37
percent during the june quarter
10 167 tonnes against (22 tonnes
loggrd in the same period last
year, due to increase In jewellery

purchase ahead of GST roll-out
and lower base of last year.
Jewellery demand was up 41

per cent at 127 ronnes (90 tonnes
In the year ago quarter) while in
value terms, it increased 36 per
cent at 233,000 crore, according
to the World Gold Council's
quarterly gold demand trend re-
port released on Thursday,

Gold price was up 13 per cent
at £27,013 per 10 grams (¥23,903)
as rupee depreciated amidst

strong gold demand.

Investment demand

Total investment demand in the
quarter under review was up by
26 per cent at 41 tonnes (32
tonnes) while in value terms, it
Increased 21 per cent at 10,610
crore.

Gold recycling was up at 30
tonnes (24 tonnes}

Gold imports more than
doubled to 248 tonnes (120
tonnes) as rushed to
build inventory ahead of GST
implementation.

The World Gold Coundl ex-

imparts to come down in
the second half of this year.

Reacting cautiously to the
jump In demand,
Somasunclaram PR, Managing
Director, World Gold Coungil,
sald despite underlying con-
cernson GST and other transpar-

cnty lmasums taken by the gov-

positive  sentiment
mumcd with continued remon-
etisation and an expectation of
good monsoon stoking up de
mand further.

The GST Impact

Towards the end of the June
quarter, one of the biggest de-
mand drivers was the GST rate
o gold, which spurred con-
sumers and traders 1o advance
their gold purchases, he said,

"We believe gold demand w
meet our full year demand ex-
pectations of 650750 tonnes
though the second half of this
year will remain muted as the
GST impact sinks in and people
get wsed the country's historic
tax reform,” he added.

In fact, Somasundaram said, if
enforced strictly, GST can reveal
details on entire gold sales in the
country at the touch of a button
and with proper analytics, it can
plug tllegal trade and bring in
the much-needed transparency

Import duty high
However, the government
should lower the import duty
from 10 per cent which is acting
as 4n Incentive for people
smuggle gold into the country
Meanwhile, global gold de-
mand declined by 10 per cent to
953 tonnes {1,056 tonrnes) due to
significant  slowdown In  Ex
change Traded Fund inflow. -
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796,000 illegal mining cases in 2016-17
few el Auguit 3
More than 96,006 cases of illegal mining for
major ind minor mineras
were teported in varlous
States, Including
Maharashtra, Madhya
N Pradesh and Andhra
Pradesh, In 201617,
Parllament was informed
today. The number of such cases was 1,10.476
1N 2015-16. In & written reply In the Lok Sabha,
Mines Minister Plyush Goyal sald state
governments have been empowered to make
rulesfor preventing Hiegal mining,
transportation and storage of minerals,
Maharashtra reported the highest pumber of
such cases (31,173) followed by Madhya
. Pradesh (13,880) and Andhra Pradesh (9,703).
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India’s 02 gold demand up at 1674 tonnes

MUMBAL Ayg 3 (PTT)

GOLD demand in India jumped
by 37 to 167.4 tonnes during the
second quarter of 2017, buoyed
by seasonal demand and

improved rural sentiment, the
Warld Gold Council (WGC) said
in a report. The demand in the
April-Junelastyearstoodat 122.1
tonnes, WGC said in its latest
Gold Demand Trends

Invalue termsalso, the
surged by 32 per centat Rs 43,600
crore Rs 33,090 crore in
the Q2 2016, “However, the sec-
ond quarter demand is lower than
thefive-yearaverage

ly driven by the anxiety on the
Goods and Services Tax (GST)
roll out, which led to advance
purchase towards the end of
quarter,” WGC  Managing
Director, India, Somasundaram

PR told PT1 here.

The ucond qnmet of 2016,

wupanhlly ed by the jew-
one per cent
exdudutyon]ewdhry he said,
The total jewellery demand in
India during Q2 this year was up
41 percentat 126.7 tonnes as com-
pared to 89.8 tonnes in the same
period of last year, the report said.
In value, jewellery demand
grew by 36 per cent at Rs 33,000
crore against Rs 24,350 crore
in the corresponding quarter

of 2016. The total investment
demand was up 26 per cent
ar40.7wnnesagainst 323 tonnes
in Q2 2016,

Similarly, in value terms, gold
investment demand was record-
ed at Rs 10,610 crore, up 21 per
cent from Rs 8,740 crore in the

The total gold

at29.6ronnes against 23 8 onnes
in Q2 last year,




scrap, and Amtek Auto’s India units, é&/éi
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ng roll out of products made with Liberty’s own aluminium and steel

Metals King Sanjeev Gupta on Lookout
for Stressed Assets to Feed Value Chain

Vatsala Gaur & Arijit 8Barman

Muambal: The stressed asssts set
o flood the Ind lan niarket offer an
apportiin ity foc Sunjouy Gapta, the
UKbused Indian billlonaive be
hind the Gupta Family Group
CGFG) Alllance, torakes big bang
Jocal debut. Gupta eame o prami
nanoe iy his country of oright usa
Dicider foe Tt Stoel s U wnits but
bediare that he bullt his reputation
and business empire theoleh se-
quisitioms of troubled assets by
Hritlnand the US

He rund g swathy of privawely
held companies Including glotm)
industrinl, maotals, engineering
and finance group Liberty Houso
besidos SIMEC und  Wyelands
Bank Liberty House has aleesdy
part Lo o B for agto o ponent ma
e cotnpany Amtek Aute and
ABG Shipyard byt is looking ar
nthav opportunities in its core ste-
vl ond stiglnseer ing sector, said 4 se-
niarcompany vxecutive

Winibe Aol s sprawing Bl L)
es in Indin xnd oversess M lnto the
proap’sfocus of uwingits own sieel
and almninium in engineering
Applications for aste party, deten
Lo, merospace jnd renewable enot
gx Guptn nte o use ARG for

shipbreaking, melting down the
scrap that's genverated 1o make mo
reof theallos

"Our molled for ABG Shilpyard |s
basod nore on ghiphreaking ma
King steed (scrap) ont of there rat
her than just making ships,” Liber
1y House executivechairman Gup.
ta fold BT In a phooo interviow
frum  Australle.  “Eeo Iiendly
shipbraukingla goingto beabigin
dustry in the world and there are
not Toamy oppartusdties svallatie
ARG prosentyone of them "

Amtek anid ABG Shipywrd arw two
af the 1 big defaulters idontifled
by the Resorve Bask of [ndiy les
moath for the launch of benkrupt
ey procesd Lisgsstrader th Insolven
ey und Bankruptey Codu (IRC),

Liberty House last month sogul
rexd three plants of Amtek Agto n
the UK along with 600 peaple for an
undisclosed sium, fortify ing i1 posl
that as the go-to buyer of distressed
assets. Thowo plioyts mmke nlumind
um castings for Juguar Land Roser
and Ford among others and clock
DsDmilbon thannusl revertos

Lt imtegrrutes with out abusds o

business as we are e anly prodyu
et of primary shantniun in the
countes” Gupta sald. “We are now
looking st all of tholr aperutions,

With Rl inclading Essar Steel
and Blneshan Steel in its TBC Lise,
multd-billon ksavers of prime,
scaled operations have hecome o
distinct possibllitg Asded specifi
cally phout the two companies
Gupta declined (o go lto specifics

“We are looking ot all steal cox
paniesforsale in Indla but havo not
docidedon purswingany vigorous
ly vot,” e said

On Wednisaday, the Abmedabad
bonch of the Natlonal Compay
Low Tribunul (NCLUT) approved
Initiating  bankruptey proces
dings against Essar Stenl

Gupta has negotiated with Essar
befure, having acguired s bank.
rupt Minnesata oporations —"ome
of the Joweat cost peflet producers
in the world™ He dlong with his
consortitm partnoery arw bullding
i large sponge iron plant theee o
iitegrate dowmatream ooerntlons

o

iﬂmmﬁwe&dmmm

“U8 hus » growing amount of re
oycling,” Gupta said

“Scrap exports havedropped din
mattically bogauise mare nnd more
Ity being consumad domestically
20 Wo want to supplemnont (e s pg
Iy with DRI (dhrect reducod bron) so
thust there 1s sutfielont raw maters
alfor veyeling

TV refors 10 an alternative steed
production method

Cuptas thesis i skmpie: Buy ar
Invest in upstroam steed and alo
mlnium unite and uso that raw sma
terinl for' downstremm expannbon
in engineering spplications in ay
WosmMponenls, terospace, doefincs
et renewnhle enser gy And, e 1

@ oneioForAsG

Durmode! for ABG Shi
pyardis based moreon
shipbreaking, making
steel (scrapjout of there.
Eco-friendlyshipbrea
Kingisgoingto beabig
industry.. ABC repre-
sentsoneof them

13

PLODMET RE

all up, peovide foancing SUpPPOrt
Invmarketa Ligo the UK. whees the-
™ s no primary steelmaidag, be
focuses on rooyel g (he " plentiful
supgly of stowlsciup” o produen to
produce lew carban steel powered
by renawalie energy for onginee
ring products. UK is the world's
largestpxporterof scrap

Farthe US, it mareal adomentic
coansumption sqaey "“We would ke
10 haver n atrang compagent of the
locul market and local rsw mater)
als In out models, whether its
smielt shops snd ralling mills that
we have acqulired und are acyul
ring or e leon ore and pellot busl
ness — 1t all local rew materials
focused on the Joos! murkets.”

SHOFPPING RASHET
Ciupta R alrvudy spent over 1500
milloo o acgulsitions sines the
sartol the yoor inhisfoar ey mar
Kets of the UK, US, Iodin and Aust
ralla as part of 2 strategy of acqul
ring vrageiing businesses with po
tontinl and integrating them Into
the proup s end 10-ond hisinesses
Ho'y bonight thireo of the Tats milis
1 UK but ks said to be balldingu big
per win chiest ol the prospoct of lar
yon moty complex deals

He's pursued acquisitions by elt
o strocturing debt sod exlsting
cashilows of target companles,
hait that atrntesy mav hava to ha

@ valuepiay
Wetypically acquire
assets and not previous
debts, liabilitiesor lega-
cyissues.. Wehavealso
been wellendowed with
equity tothe tuneof
$1.5 biltion, But gaing
forward we may have to
fakeleverage

tweaked. “We typically acquire
assety and not previous debts, 1l
iLitles o legoucy Inutien  but the
09 I nuunces i cach cnse” he
sa i, “We have vlso boen well ef
dowes! with eguity to the tine of
L6 bllon. But going forward ws
tiny Bave 1o tnko loversge on our
balance ahwet Asof now wodon't
have any long term dobt. *
Liberty Hotso ponted §7 billion
revenne in the yeur tvMaruh with
Ebjtda (earnings beloce Interest
taxes, depeacintion und amortiss
Lok ) exeoeding $100 million

Thoe larger GFG Alllanee pasted
doubls the Ebitda and 510 billion
inrevenue

Most of thase buslsesses, especi
ully the ones wndar iy scanner in
Indin, have positive Ebltda bat the
i Gold s bullooned and » long
‘unpeoductive era” coupled with
TAgh intterest rates™ Pieve bod 10 s
vere capltal and balance shoet dis
locations, Restructuring the dobt

through a combination of rmte

ey sibventions snd modifying
e principal — aessential torevi
vethem, hesaid

Libesty 'y ownt foray lto peov)
Al Ronncial support to midesp
compunies beygan after It acgqul
rod Tungsten Bunk in the United
Kingdom last year to bridge the
ap betwoen the financial needs

of mild sastar communn bue
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400 CR GARNERED

Govt sells 6.83% stake
in Hind Copper via OFS

Now, the govt’s stake in the miner to come down to 76.05%

ENS ECONOMIC BUREAU
MUMBA| AUGLST 3

THE GOVERNMENT has disin-
vested 6.83 per cent stake in
Hindustan Copper, which would
fetch around Rs 400 crore to the

“The government has disin-
vested 683 per cent of paid-up
equity In Hindustan Copper
Limited through offer for sale.
The government s likely to get

After the sale, the govern-
ment’s stake in the miner will
come down to 76.05 per cent.

The offer for sale (OFS) of
Hindustan Copper’s shares was
subscribed 1,02 times by in-
vestors on Thursday, the con-
cluding day of the offer. Investors
bid for 6.45 crore shares against
6.31 crore shares on offer.

Retail investors on Thursday
bid for 140 crore shares against
1.26 crore shares reserved for
them On non-retail
investors had bid for 5,05 crore
shares. The floor price for the
shares was fixed at Rs 64.75, The
stock ended 5 session
at Rs 6245 on BSE, falling 4 per
cent. The stock fell by 1160 per
cent in the past two sessions, The
benchmark Sensex fell by 0,74
percenton Thursday and ended

\Qemnmms.

Final day: Cochin Shipy

'

ard

IPO subscribed over 76 times

Mumbai: The Initial public
offering (IPO) of public sec-
tor Cochin Shipyard Lid was

ding Jed by high net-worth
Individuals.

TheRs 1468 crome PO re-
cetved bids for over 258 crore
shares against the total issue
size of 3,39.84,000 shares,
data available with the NSE
showed. The category re-
served for qualified institu-
tional buyers (QIBs) was
oversubscribed 63.52 times,

Initially Hindustan Copper
had proposed to sell up to 3.7
crore shares with an additional
option to sell another 3,70 crore
shares. OnWednesday, the mines
ministry told the exchanges they
will sell an additional 2,61 crore
shares. A total of 69.84 lakh shares
wats traced on the two main ex-
changes— BSE and National Stock
Exchange — and the volume was
6.68 times higher than average
daily volume in six months.
Hindustan Copper posted a net
profitof Rs61.94 crore for the year
ended March 2017, against a net
profit of Rs 37.74 crore in the pre-
vious financial year,

non-institutional investors
288.87 times and retail in-
vestors 8.28 times. The IPO
was in a price band of Rs
424-432,If the offer sails
through, it will make the
company India‘s only prof-
itable shipbuilder in the
histed space.

The shipbuilder wants to
use the proceeds from the of-
fer to set up a new manufac-
turing facility. After the IPO,

govel
raised Rs 530 crore through
stake sale in National Fertifizers.
The government hopes to raise
Rs 72.500 crore in FY'18 through
acombination of minority stake
sales, strategic disinvestments
and through the hstimof stat&
owned insurance
far the has nlsed
t8427.59 crore through stake
sales, buyback, and through
divestment of strategic holdings
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Vedanta Resources to Raise
$1b via Bond Sale to Cut Debt

Offers 6.125% for the
latest sale, which is
partofco’s planto
refinance $1.8b debt

Vatsala.Gavr@timesgroup.com
llunbm Motals magnate Anil
Resources

ml-'ﬂdavmnounoedumnsn
billion through & bond sale, the

proceeds of which would large.
Iy be used to refinance expensi-
ve debt, On July 27, ET was the
first to report the sale
and road-shows to drum up in
vestor support for the (ssue,

The latest dobt lssuance is part
of Vedanta's “comprehensive
refinancing plan” of $1.8billion
announced by the company
week. Vedanta had said that it
plannad to ralse the cash thro-
ugh s mix of bonds and term lo-
ans. The coupon rate for the la-
tost salo 1% 6.125% anxd the bonds
aredue In 2024,

Vedanta intends to use the pro-
ceeds 10 buy back its outstan-
ding loans of $774.8 million due
in 2019, and $900 million due in

“The transaction is in line
with our stated financial stra-
tegy tostrengthon our balance
sheet. We have taken a number

of proactive measures over the
last year to extend maturities,
optimise our funding structu-
re and as a result have created
value for all stakeholders, We

are pleased with the strong re-
sponse these bonds have recel-

last ved, displaying investor confl-

dence In Vedanta's credit sto.

ry" Anil Agarwal, chairmsn,
Vodama Resourves, said In a
statement.

Apartfrom the bonds, the com-
pany has also recatved commit-
ments from global and Indian
banks for $840 million of term
loans, with final maturity of 5
years, These funds will also be
used in the refinancing,

ET reported on July 27 that
bankers associated with the
bond-sule exercise were oon.
ducting investor road-shows in
North Amerioa, Europe, Middle
Bast and Asia to gauge “market
appetite” for the issue,

Vedanta's gross debt stood at

THE ECONOMIC TIMES
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$18.2 billlon at the end of 2016,
and the company reduced it
further by S$L4 billion after
March 31, 2017, Net debt stood at
$8.5 billlon. The company’s In-
dian subsidiary Vedants Limi-
ted reported a net debt of 19,024
crore at the end of the April-Ju-
mqulm:

The current announcement,
clubbed with the §1-billlon bond
sale that the company underto-
ok In January, will extend Ve
danta’s debt maturity level by
15 years and bring down the
cost of borrowing, resulting in
no significant debt maturities
till December; 2018

Ba Crodit Sulsse, DBS,
First A
and Standard Chartersd aro ne-
Ungns)olmglobaleoonnmm
for theexercise. Axis Bank, Bar:
clays, Credit Suisse, DBS, le
Abu Dhabl, ICICI Bank IFSC
Banking Unit, JP Morgan and
Standard Chartered are also ne-
ting as joint lead managers and
Jolnt book-runners.

The new Issuance was over-
subscribed 2,6 timoes at the Inl
tial price guldance and was
distributed widely, with 50%
finalatlocation to Europe, 30%

to Asia and 20% to US. The |

bonds were placed with global
fund managers (over 70%) as
waell as private and commerc)-
albanks

The closing date for the bonds
is August 9and the bonds are ex-
pected to be categorised as " B3”
by Moody'sand “B+" by S&P-ra-

tings that place the bonds to be

speculative

u Dhsbl, JP Morgan

i m ' m s us

First Overseas
Projectin
Mozambique

Our Bureau

Mumbad: Essar Ports on Friday
sald It has signed a pact for its
first overseas port project inMo-

The concession agroement wils
sigmed with the Mozambique go-
vernment to develop n new 20 mil
lion tonnes per annum (MTPA)
coal terminal In Belra Port. The
manwmbedanlopedlnmrm

pwith the Mozambigue govern.
ment in a concession
to be inforee for thirty vears.

The first phase of the project
would entall an investment of
$275million.

“Thare oo massive coal resor
ves in the location and limited in.
frastructure. Wefound that n good
opportunity. This has been on for
the last five to six years.™ said Ra.
jiv Agarwul, CEO of Essar Ports.

The p will be executed on
adesign, own, operateand
transfer (DBOOT) basis through
asubsidiary, New Coal Terminal
Beira, SA (NCTB SA), whichisa
Joint venture of Essar (which
will own 70™) and Portos ¢ Ca-
minhos de Ferro de Mogambl-
que{CFM, which will own 00%),

'l‘bepmjoct enhance the co-

ty of Mozam-
blquc byhfgl?‘gdm two phases

untry a major exporter
18 well placed to cater to the inter-
national steel & power industries.
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India’s bauxite
production to
hit 49 MT by
2021: Research

INDIA'S bauxite production is Vedanta Group's Hlndustan w
expected to increase from 22.08 Zinc Led (HZL)Isonfrswaytobe- >
million tonnes in 2016 to 49.4 coming a fully underground
million tonnes by 2021, says a mining company by early next
BMI Research report. financial year. a top official of

According to the report, baux- the company said.
ite production is projected 1o be
at26.1 MT this yur.about 18 per
cent higher than 2016,

The metals production is tonnes (mt) by 201920 from
expected to reach to 49.4 MT in around 1 mt The company
2021, the data showed. plans to convert jts Rampur

“We forecast Indian bauxite 3?:3‘;‘,?;‘:‘:‘:. :R';l; mnm:
production to growfrom26.1MT utput,
in 2017 to 49.4 MT in 2021, aver- under-ground mine by shut-
aging an annual growth rate of ting all open cast opetations.
17.5 per cent during 2017-2021,
significantly higher than the
annual average 3.9 per cent
growthover2012-2016," the Fitch
Group company said.India’s
bauxite production growth will
accelerate to serve growing
demand from the domestic alu-
minium (ndustry, it said,

The growth is projected due to
the five-fold increase in mining
lease area in Odisha, the report
further said,

“The Ministry of Mines

increased the lease area for min-
ing of bauxite from 10 sgkm to
50 sgkm in the state of Odisha to
encourage development, and as
part of the Union Budget, india
reduced export duties for baux-
ite from 20 per cent 10 15 per
cent,” the report said. However,
“despite this positive outlook for
India’s bauxite mining sector,
tightening environmental regu-
lations and tribal tensions pose
downside risks by slowing down
new projects,” it added. Bauxite
Is an important ore of alumini-
um, ametal widely used by auto-
mobiie and other industries.
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FinMin rejects Commerce Ministry
pitch for lower gold import duty

Basic customs duty
to stay at 10%

In 201617, about 650 tannes of

gold were imported, resulting
In tax revenues of €20,000 crore

proved, and there was a case for
paring the levy. Moreover, such
a move could lead 1o a drop in
gold smuggling, it claimed.

In 201647, about 650 tonnes

doubled in the first half this cal-
endar year to 518.6 tonnes, the
WGC said. Theyusually go up in
the second half of the year,
when festivals such as Diwali
and Dussehra are celebrated.
The WGC has, however,
pegged the full vear demand at
650750 tonnes, lower than the
average of 845 tonnes.
In its latest Gold Demand
Trends Report, the industry-
funded WGC said global de
mand for gold fell 14 per cent in
the first half of this year, mainly




Profit surges to

164% in first quarter

SHOBHA ROY
wnm.me

Kolkatabased graphite elec-
trodes maker Graphite [ndia
expects a better demand for its
graphite electrodes on the
back of a steady rise in the pro-
duction of ferro alloy steel

globall

lheglosumofmlapam-
ies in China leading to the de-
cline in exporns of both steel
and graphite electrodes from
the region will further

strengthen the demand.

Graphite  electrodes  are
primarily used in the manufac-
turing of ferro alloy steel

® Business Bureau

THE  Mining  Engineers
Association of India (MEAL is a
professional association of min-
ingengineers, geologists, miner-
al pr and metallurgical
engineers. The organisation is
recognised for its outstandin
contribution to the growth o
mlnlng sector iCll‘\a India
ag)ur pterofMining
Engineers’ Association of India,
had successfully organised o
national  conference  on
‘Challenges In 21st Century
Mining- Environment and Allied
Issues’ in February 2013 under
the patronage of Ranjan Sahai,
Controller General, [BM.
Sincethenmany changes

R+ Loy mm%*

the country. Presently, India
stands at the threshold of a new
horizon. Closely following the
_ Prime Minister's ‘Make in India’
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‘Graphite India bets on strong demand
with rise in global steel production

through the Electric Arc Fur-
nace (EAF) rdute.

According to KK
Chairman, the recent
in exports from China has led
to a rise in steel production

through the EAF route globally

Firm prices

in India, the growth in the
sxedlndustryismppmmdby
the government's initlatives
such as antidumping duties
on major steel products and
increased expenditure on af
fordable housing, roads and
mfmtmctumhepommdmn.

havedwuedmmeimm

year and we expect It to stay
firm this year" Bangur told

Businesstine on the sidelines
of the company’s annual gen-
eral meeting here recently.

An Edeweiss repart on
Graphite India suggests that
the demand for graphite elec-
trodes was on a
between 2006 and 2015 on ac
count of excess steel capacity
created by China through the
blast furnace route. in
turn  exerted pressure on
prices. “Du of steel
products by China across the
world resulted in lot of smaller
capaciies In the developed
countries facing closures dur-
mgdme period" the report
sai

Any further consolidation
will help achieve berter price
realisations, Bangur said.

THE HITAVADA
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‘Mining Industry-\ﬂslon 2030 and Beyond’ from Dec 6

rogramme, the Ministry of
ines brought abour various
changes in the policy framework,
legislations and regulations.
Mines and Minerals
Development: and Regulation
Amendment Act, 2015 has been
& revolutionary step in revival of
miningsectorinthecountry. The
provisions suchasauction mode
of mineral roncessions to bring
in greater transparency, simpli-
fication and transferability to
attract priviste investment, stricter
for mining, estab-
ishment of National Mineral

l:xploratlonhml(NMEl’) ogive
impetus to exploration, removal
of prior approval of the centre to
eliminate delays, and provision
for District Mineral Foundation
(DMF) to address the concerns
of mining-affected people. The
Nagpur Chapter has once again
taken the mitiative to host an
International conference at
Nagpur berween ' Docember 6
and December 8, 2017,

The broad theme of the con-
ference revolves around the
future of miningindustryin 2030
and bevond. A conference

Financial performance
Riding on the back of higher
sales and better capacity util-
isation, Graphite India posted
164 per cent rise in net profit 1o
229 crore for the quarter
ended June 30, 2017.

EBITDA margins improved
10 161 per cent during the first
quarter of FYi8 compared
with 103 per cent in the same
g:’lod last year. The company

a capacity utilisation of 95
per cent in the frst quarter of
FY-18 against 68 per cent in the
same period last year.

of scale due to higher capacity
utilisation, Bangur pointed
out.

brochure Iaunching ceremo uﬂ
was organised at Hotel T
Imperial, The meeting was
attended by all the office hearers
of the MEAI Nagpur Chapter and
the organising committee of the
conference. The brochure was
formally launched by Ranjan
Sahai, Controller General, IBM;
Dr Gopal Dhawan, CMD, MECL;
D K Sahni, Chairman MEA]L
Nagpur Chapter: CS Gundewar.
former Controller General, IBM
and G P Kundargi, former CMD,
MOIL Ltd. The occasion was
graced by N. Kutumba Rao, ADG,
GSE R S Kalamkar,
Directar, Directorate of Geology
and Mines, Maharashtra; Dr
Anupam Agnihotri, Director,
INARDDC; D Shome Director,
MOIL and § M Bothra, for-
mer Chairman, MEAl Nagpur
Chapter, S K Adhikari Chief
IBM and gave
a brief account of the themes of
conference to the audience,
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Gold falls as dollar reverses higher

under pressure again and ree 31244 initially, Further break (1627 per ounce) has a sup-
sume its downtrend. Delow 51,244 will increase the  portae $1620. A beeak below it
likelihood of the fall extend-  can take the prices lower 1o

Gold outiook Ing to 51,240 or even Jower  SI6 or even $15.70
The global (51,259 per reafter. But if it manages to sustain
ounce) 5 above 1620, a bounce. to
1650 is possible. Further
the higher mt:.b
prices 10 9675

thercafter.

hmﬂm(?mm
support 3t TI6,850,

can be tested in the initial
lower to 27,950 Initially. Fur.
ther break below 27,950 can
drag it to T2700 or even  reled rally to 137,650 I8 pos-
27500, On the other hand, if  sible.
the contract manages to Further break abowe T37,
break the range above
24,650 It can rise to €£29,000,

T
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i
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Iron ore worth 1,900 crore
l illegally extracted in Goa: CAG

PRESS TRUSY OF INDIA

Puria, August 7

The Comptroller and Auditor
General (CAG) report has poin-
ted out that overall 1,900 crore
worth llegal extraction of Iron
ore was reported in the State
between 2009416 in violation of
the mining plan and environ.
ment clearances (ECs),

The performance audit on sys-
tems and controls in collection
of minerals receipts has re-
vealed a number of system and
compliance deficienties, the
CAG report which was tabled on
the floor of the House today
mentioned,

“We observed violation of the
provision of the Acts and Rules
made for regulation of mining
operation in the State.

“Violating the provisions of
the MCD (Mineral Conservation
and Development) rules and MC

Mineral Concession) rules the
essees had extracted minerals
valued ¥1,529.64 crore in excess
mf mining plan," the report

“The lessee had also extracted

DATE: 8 /8/2017 P.N. 13

minerals valued €374.99 crorein

excess of quantity allowed une
der environment clearances,” it
added.

Green clearance

CAG bas szid the audit team
checked 38 cases 1o ascertaln
whether the environment clear-
ances limit has been observed
by lessee during the period from
200916,

“We abserved In five cases, the
lessee had extracted 30.02 Jakh
metric tonnes of iron ore valued
at £374.99 crore in excess of the
limit. No reason for extraction of
fron ore in excess to epviron-
ment  clearance  limit  was
found.” he sald.

“In respect of seven leases the
quantity as per the approved
mining plan was 25.94 fakh MT
during the period 20090
against this the quantity actu-
ally extracted during the period
was 98.35 lakh MT. This resulted
In unauthorised extraction of
7241 MT of iron ore valued at
1,529.64 crore,” the CAG has
pointed out.

THE INDIAN EXPRESS

The mining industry in Goa
had faced ban due to Supmne
Court order in
which was later
2014,

The actual extraction of iron
ore began only in November
2015. The CAG report which
audits various departments and
thelr performance ull March
2016 has castigated State Direct-
orate of Mines and Geology
(DMG) for not taking action tor
recover penalties  under
MMDR Act, 1957 for excess ex-
traction over the limits.

“The DMG fatled to monitor
unauthorised extraction, trans-
portation and storage of miner-
aly effectively. Due 1o
itoring, the short tion of
277 lakh MT iron are valued
T118.01 crore extracted by lease
holders was not detected by ir,"
CAG has said.

The audit report also states
that the DMG failed to detect the
suppression of closing stock
iron ore which resulted in short
collection of royalty of ¥3553
crore.

Tata Steel back in the black

S— A Y S ——— YT

ENSWBUREAU
MUMBAI AUGUST 7

TATASTEEL has posted a consoli-
dated net profitof Rs 921,09 crore
for the quarter ended June 2017
mxe back of higher revenue
aton-
mdmm
inthe year-ago period.
"Our sales were up by 28 per
cent on a y-o-y basis as the
smooth amp up of our

Kalinganagar facility helped us
increase our volumes and in-
crease our market share" TV
Narendran, MD, Tata Steel India
and South East Asia said. The
consolidated revenue from op-
erations during April-june quar-
ter was atRs 30,973 crore, regls-
teringan increase of 19 per cent.
During the quarter, the com-
sold its stake in Tata Motors

or @ gross consideration of
around Rs 3,778 crore. “With this
sale, we have monetised over Rs

14266 crore of divestments over
the last 5 years, Tata Steel Europe
strategic portfolio restructuring
of focusing on strip business is
now completed with the sale of

Hartlepool,
Group,” Koushik Chatterjee,

Group Executive Director
(Finance and Corporate ), said.

SWe saw strong growth
in our branded products, n:mil
and solutions segment ..."
Narendran said.
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for MCX—A]umlmum

GURUMURTHY i
| Ollnn[umw
- The Aluminium futures con

tract on the Multi Commodity

Exchange is witnessing some

volatility The contract de

clined In the past week as ex

Though the contract moved
up in the initial part of the
weekto a high of 212365 a kg
on Wednesday, it failed to sus-
tain higher and had reversed
to a low of 120,95 on Friday
However, the
contract

The immediate outlook Is
not clear for the contract
Traders can continue to stay
out of the market unti] a clear
trade signal emerges,

A mangebound  move
between 121 and 126 1s pos

\ sible for some time. A break-

out on either side of this range
will decide the next move.
Within this range intermedi-
ate resistance is av 1215 A
strong break above it will in-
crease the likelihood of the

contract maving up to 126,
On the other hand, inability
10 break above 1235 and a
subsequent  downward e
versal can keep the contractin
a narrow range between T
and 21235 in the near term. As
long as the contract remains
below %1235,

R it is highly

possible that
it will deciine

below 121
Such a fall
can drag the
contract lower 1o T120 lniﬁally
A further decline below 2120
will see the downmove extend-
Ing to Tu9 and LS

Note: The recormmendations are
based on technicol analysis.
There is o risk of loss In trading,

BUSINESS LINE
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- Tata Steel

swings to
profitin Q1

REUTERS

Tata Steel Ltd. returned to
profit in the first quarter of
this year after a loss a year
ago, helped by the ramp up
of its Kalinganagar plant in
Odisha.

Revenue in the quarter
Jumped 19% aided by in-
creased capacity in India
and Tata’s restructuring ef-
forts in Europe, Koushik
Chatterjee. group execut-
ive director (Flmnce and
Corporate), said.

The steelmaker’s net
profit came in at ¥T921 crore
in the gquarter ended June
30, compared to a loss of
13,183 crore a year earlier.

in the quarter ended
June last year, Tata Steel re-
gistered a loss of 23,296
crore related 1o the sale of
its long products business
in Britain to Greybull Cap-
ital LLP in May 2016.

The company said total
steel deliveries in the first
quarter had risen about
9%, with domestic deliver-
fes accounting for 47'% of

\the total.
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PAIN POINTS After spectacular show, company maintains positive outiook
on India & Europe, but says Southeast Asian business may be subdued

TataSteel Q1 Just the Spark,
Reboundto GamStrength

ET ANALYSIS

Jualit Vyas and Rakhl Mazumdar
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Tatas bullish on domestic steel sector

MUMBAL Aug 8 (P11

STEEL major Tata Steel on
Tuesdaysaiditis optimisticabout
prospects of the domestic steel
sector, and hopes to ramp up the
production capacity of [ts
Kalinganagar plant to capture
growing opportunities
Addressing shareholdersatthe
company's 110th annual gener-
al meeting here, Tata Steel chair-
man N Chandrasekaran said the
global steel demand 15 expected
to grow at 1.3 per cent in 2017
and 0.9 per cent in 2018. The
demand for steel in China will
remain fartish while in Euro zone
it will be mildly positive, Steel

Tata Sons Chairman, Natarajan
Chandrasekaran addresses Tata
Steal's 110th Annual General
Meeting, In Mumbal on Tuesday.
(PTVShashank Parade)

demandin the countryisexpect-
ed to grow significantlyat6-7 per
cent per annum in the next two
years, he sald. “We are optimistic
of 2017-18 being a better year for
the domestic steel industry and
weareset to capture these oppor-
tunities. We will endeavour to
ramp up our production capac-
Ity, particularly at Kalinganagar,
and leverage our new and differ-
entiated product  range,”
Chandrasekaran said

The plant achieved the fastest
ramp-up for a greenfield project
anditwillbeanimportant growth
driver for the company, he said
Thecompany intends to enhance
its focus oninnovation, research

and development, technology
digital transformation and
employee engagement.

“While we performed well this
year, we must bear in mind that
the steel industry is highly
cyclical and we will continue
to be impacted by macroeco
nomic volatility," he said

Commentingon challenges, he
sald the company’s consolidat-
ed debt is Rs 83,014 crore and it
needs to work towards reducing
itto a long-term sustainable lev-
el. The company also needs to
focus on building sustainable
European operations, he said

Indomestic market, TataSteel's
deliveries grew by 15 per cent

THE ECONOMIC TIMES DATE: 9/8/2017 P.N. 14

POSITIVE TRIGGERS US arm Novelis' performance continues to improve, helped by
lower input and interest cost; firming aluminium prices a welcome boost

Street is Quick to Take Note of
Hindalco’s Improved Prospects

Jwealitvyas Llimesgroup com

ET Intelligence Group: Earnings
prospects of Hindaloo, the country's
iargest aluminium producer, look
brighter thun befare following con-
sistent improvement in the perfor
mance of Novells lts US subsidiary,
and firm aluminium prices

This promisingfuture has prompted
INVestors 10 make fresh purchases in
its counter on Tuesday pven though
the overall moodd on Dalal Street was
sombre Hindalcosstock gained 5.35%
o1 the BSE at the end of the day’s sue
slon while the benchmark S&P BSE
Sensex loat0.8%

Novelis, which produces aluminium
products, such as sheets and cans, re
portod 16" ne and 8%
growtih in operating profit before de
prociation (EBIDTA) on searon-year
basis. EBIDTA was 64% higher than
annlysts’ expectationsas pricing pres

JUMP N reve

glovells: Operational Performance Trend

sure In the beverage cans segment
wais offset by lower raw mater
and improved contribution by
Digher margin auto sheets segm

Although the company does not
share the exact segment-wise finan
cial break-up, analysts belleve that
though the auto segment contributes
just under one-fifth to revenue, Its
margin isat loast twice that of thecan

June 2017 |

June quarter
Financlals (Actual
vs Expected)
W Actual B Expected

g 2
comm 2 E
EBIDTA PAT

Sales

segrent, which contributes nearly
two-third to revenue, As a result,
EBIDTA per tonne for the company
Increasad 4% to $345, Inclidentally,
EBIDTA per tonne 15 n key parameter
used lor the operating performance
Murther, the Z3% yearan-year drop
in the interest expense due to debt re
Mnancing resulted in the fourfold
jump in net profit at $101 million. The

24

extent of free cash outflow (cash
burn) reduced 10577 millon from $146
million inthe yearago quarteat

Improving cash flow and expected
drop in the FY18 debt-EBIDTA ratio
{0 less than four has moade the man
agement to change its stance from
being capex conservative to looking
At new Frowtn opportunities

"As more automakers turn to alu
minium to produce the next genera
tion vehicles, weareactively looking
to Increase capacity and reinforce
our leadership positi
growth market,” sald Ste
chief financial afficer, Novells

Huoyed by the improved perfor
mance, Hindaleo's stock closed at a
shx-year high of 22351 on the BSE on
Tuesday At this price, the compan
onterpriss value was 6.8 time 18
expected EBITDA and 5.8 times con
sidering FY19 estimates. The multi
ple may improve given betrer growth
prospects
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Gold import duty to stay for now

R. SURYAMURTHY

New Delhi, Aug. 8 The i
nance ministry has turned
down a commerce mlnlstry

that CAD hoad steadily come
down since the time the gov
ernment decided to increase
the duty in 2013 and now re-
mains at a comfortahle level.
As of March 2007, CAD
stood at 0.8 per cent of the

- gross domestic product (GDP),
- down from 1.1 per cent In 2015

that the impart duty on the yel-
low metal should be brought
down to 2 per cent from the
present 10 per cent, either ina

sector feels that a cut in the
duty will reduce the cost of
Jowellery and curb the smug.

verse impact on the current
acoount defickt (CAD),
Narth Block had argued

1a

government  had
ruinduwimpm duty on gold
three times in 2013 to 10 per
cent to curb Imports, narrow a
reooed current account deficit
and stop a siump In the rupee.

Ballooning imports of the
yellow metal had pushed up
CAD to 4.8 per cent of GDP in
201215, In 201112, CAD stood
at 4.3 per cent,

According to Japanese fi-
nancinl services firm Nomu-
m, CAD is likely towidento 1.3
per cent of GDP In 201718
from last Nlscal's 0.8 por cent,

RATE BLOW

largely due to a stronger do-
mestic growth in the second
half of this year

It said import demand is
expectod O resume once dis-
ruptions due to the implemen-
tation of the goods and servic:
os tax (GST) ebb out after July

“We expect India's CAD to

widen to 1.3 per centof GDP in
201718 from 0.6 per cent in
2016, as import growth should
pick up In the second balf of
2017 due 1o a stronger domes-
tic recovery, while protection-
ist policies will Ikely hurt
mlw exparts,” the report

According to the Reserve
Bank of India data, CAD
soared to §3.4 billion, or 0.6 per
cent of GDP, in the fourth
quarter of 201617 from $0.3
billion in 2035-16.

The government data indi-
cate thit gold Imports, during
the first quarter of the current
fisral, more than doubled to
$11.25 billion, driven by sea
sonal and festival demand.
Gold hnports stood at $4.90 bil
lion in April-June 2016-17, ac-
cording to the data of the com.
merce ministry The increase
in iImports has an adverse ef

focton CAD,

In June, the lmport of the
precious metal had risen to
§2.45 billion from $§1.20 billion
In the same month of the pre-
vious yoar. This surge con-
tributed to the widening of
trade deficit In June to $12.96
billion against $8.11 in June
2016

In 2016-17, about 650 tonnes
of gold were imported into
the country, resuiting in tax
reventtes of sbout Rs 20,000

crore.

The World Gold Council
(WGC) estimates that 120
tonnes of gold were smugglod
Into India in 2016. According
to the council, gold tmports
more doubled tn the first
half of thix ealendar yrear to
518.6 tonnes. Gold imports
usually show an uptick in the
second half of the year, during
the festival season. /

PRESSTRUSTOF INDIA
MUMBA|, AUGUST B

STEEL MAJOR Tata Steel on
Tuesday said it is optimistic
about prospects of the domestic
steel sector. and hopes to ramp
up the production capacity of its
Kalinganagar plan'ts: capture

opportuni
Addressing shareholders at
the company's 110th annual
general meeting here, Tata Steel
chairman N Chandrasekaran
said the global steel demand 18
to grow at 13 per cent
in 2017 and 0.9 per cent In 2018,
The demand for steel in
China will remain flattish while
in Euro zone it will be mildly
positive. Steel demand in the
country is expected to grow sig-
nificantly at 5-7 percent peran-
num in the next two years, he
sald. “We are optimistic of 2017-

THE INDIAN EXPRESS
DATE: 9/8/2017 P.N. 16

Tata Steel bullish on domestlc steel sector

Tata Steel chairman N Chandrasekaran with others at the
AGM in Mumbai on Tuesday. Ganesh Shinekar

18 being a betteryear for the do-
mestic steel industry and we are
set to capture these opportuni-
ties. We will endeavour to ramp
upour production capacity, par-
ticularly at Kalinganagar, and
leverage our new and differenti-
ated product range,”

Chandrasekaran said.

The plant achieved the
fastest ramp-up for a greenfield
project and it will be an impor-
tant growth driver for the com-
pany, he said.

The company intends to en-
hance its focus on innovation, re-

search and development, tech-
nology, digital transformation
and employee engagement.
“While we performed well
this year, we must bear in mind
that the steel industry is highly
cyclical and we will continee to
be impactad by macroeconomic
volatility." he said.
Commenting on challenges,
he said the company’s consoli-
dated deb i Re 83,014 crore and
it needs to work towards reduc-
ing it to a long-term sustainable
level The company also needs to
focus on building smlmble

Inthe domestic market, Tata
Steel's deliveries grew by 15 per
cent, significanitly better than the
broader market and reached a
level of 11 million tons.

"We expect to increase this
further to around 12.5 miflion
tonnes this year,” he said.




cnsumption of zinc has
grown in India over
time, helping secwn
wuch as Infrastructure,
canmetics, medicines, paints, rad-
ber, surgical 1ools, plastics, tex
tiles, soups and batteties expand
and grow. But corrosion losses im-
pict Indla's GDP considerably

WY War.

This can be checked If we pro-
muote galvanisation (cover metals
with zinc) in construction, West-
efn countries mandate the use of
galvanising for steel structures
used In bullding bridges, high-
Ways, ITPOTTs, Metro  sTations,
raflway stathons, etc.

2 is the fourth most widely
consumed metal in the world —
after lron, atuminiumand coppec
Almost 50 per cent of the zinc
mined across the world 1s used for
gvanhmgnpﬂ cenr for 2inc ak

ing, 17 per cent for brass and
bronze making, 6 per cent in 2inc
sembmanalactures, 6 per cent in
chemicals, and 4 per cent for
other miscellaneous purposes,

Indla's consumption of znc ks
tiiiny day by day as new sectons
are being explored to take advant
age of znc. But ity potental 1o
ding unrealised.

Coastal infrastructure

Use of Galvamised rebars in constrae
ton nesr coostal areas; Corroslon
i oneof the major reasons for de-
tenioeation of concrete structures
butlt near coastal areas, Coastal
malts coupied with humdity can
corrode d metal surfaces
and penetrate any opening in the
bullding,

Coastal infrastructure within a
range of 5 km is more proae 1o
corrasions and becomes pi
ively worse closer m the marine
source.

According to a by the
Amerycan nstitute of Architects,
it is essentlal to use hot dip gal
vanised steel to make such coastal
infraswructure-decay  resistant.
Galvanised steel provides the

BUSINESS LINE
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much needed strength to rebars.

Auto sector

Lise of gudvantied wr bodies: Glob-
ally there has been a dicarvpancy
In using gatvanised car bodies. In-
dlan car manufacturers use about
3 pet cent gabvanived steel for cars
manufactured and sold In the do-
mestic market. However, they
WeT 70 per cent galvanised steel
n exports to markets in Europe,
Asla and Africa

Indlan consumers don't (e
mand galvanised steel due 1o lack
of awareness on the lony tern be-
nefits of gabvanised vehicles,

Car makers In Europe, North
America, Korea and Japan have
bestr using gulvanised sweef for car
body panels for decades and

ovide anticormosion and per-

ton warmantes for 4 min-
tmum of 10 years,

In India, the customers are ad-
vised to pay for extra coatings to
protect the body of the car aftec
prurchase. More than 60 per cent
of the cars ly India have surface-
rut which reduces steel strength
and the |He of the car, lrading 1o
safery hazard.

Steel has been wsed to make
avtomobiles tince the HO0s
but corrosion resistance
becarne standard in vehicles be-
ginning in the early 19805 when
Japanese can gained entmnce 10
the US markec

Globally, the annual consump
toa of zinc for auto-bodies today
is roughiy 120,000 tonnes, There
Is almost no gaivanised steel on
Chinese-made vehicles for
exports from China by Vol
gen, Geseral Motors and others
which also means that 20 milllon
cars in China are not using gahan-
tsed steel.

Globally, galvantsed steel car
bodies have been shown toexper-
ence minimal corrosion attack
which proteats the structural in-
tegrity and sufety of the vehicle,
tmproves  the resale  valoe,

CORMIMET  ProTection
due to anticipated watranty im-
provemenes by the car compan-

foll on Calvanisation must become mandatory i constructhon in Indld wssiss

les, Jowers maintenance costs of
underbody and structural com.
ponents due to the we of zinc
coated steel and saves consutiers
the costs of after- market anti<or
1o5ion trestments and  annual

The rallways

but wonld also give more life to
the ralway tacks. India's il
tracks, spanning over 125,000 km,
happen 1o be the world's third
largest. The annual loss due to
pre-replacement of corroded rails
Is abour T440 crore. Many acci-
dents have beenartributed to fish-

Experts have estimated Josses of
almost 4 per cent of GOP per year
on account of omosion which
may be avoided o the railway
tracks are galvanised. Ope of the
sgnificint aspects of raffway
wrack mainwenance is the detec:
tion of corrosion and the replace.
ment of comoded raily.

Corrosion reduces the life af
rally 1o nearly hall ity expected
life. The rails have a life of s00
gross milhon tonnes which works
toappwdmtﬂyll-uymunar

normal traffic conditions in india.

m m:‘f‘ aldnm Srani
in

creases track maintenince work

feres with normal mlmvm
ment cauding inconvenience to
pmmn and freight movers

revenue  Josses  1u the

huwayl

According to a site inspection
carried out by the Commissiones
of Rallway Safety (eastern circle
TR Acharya, rusted rafls cou
have caused derailment neasr Kane
pur that lelt 146 people dead and
ower 200 injured, The Interna
tonal Zinc Assoclation advocates
that tndlan Rallways require cor
tosiondree tracks in case India |s
considering Bullet Trains

Energy sector

Zine pawets the electrcity distriby-
tion retwork: Since the advent of
high voltage lines, hotdip galvan-
sed steel has beeny used in the

eloctric utility matket, Whether in
a generation facility, substation,

componesy
been a backbone of any global
FOROMmY.

According to a study by the
American lron and Steel [nstitute,
dase to 1 million steed dissriby-
tion poles have been instatied tn
the United States since 1998 and
are being used by more than 600
US electric utilities. Indla might
be having more poles but how
many are galvanised ks stll to be
assessed.

When Indis is looking abead
Euﬂdm; elecuricity In every vib

ge and progressively moving to-
wards Smart Cities project, Digital
India and Make in India, the very
basis of infrastructure, the power
ransmission, needs to be protec-
ted for muany years.

If these four sectors mandate 10
address the s of corrusion and
related salety, it wolld Jead to ot
Just efficiency and savings worth
millions of dotlars for the Indian
econatmy, but also batld fong-last-
iy infrastructuse,

the writer is CE9 ;m:m Zine




BUSINESS LINE
DATE: 9/8/2017 P.N. 18

MCX-Zinc stuck in a sideways range

WEEKLY OUTLOOK

GURUMURTHY K
8 Research Pareay
The Zinc futures contract on the
Multi Commodity Exchange (MCX)
retains |ts TU75-T185 a kg sideways
range for the fifth consecutive
week.

After hovering below T180 over
the last few days, the contract
surged above this resistance on
Tuesday. It s currently trading at
183.25 and is on the verge of test-

Ing the upper end of the range,
which is £185. Whether the contract
manages to break above T185 in the
coming sessions or not will decide
the next move.

A strong break and a decisive
close above 185 will confirm the
range breakout. Such a break will
also keep the overall uptrend that
has been in since fune intact
and signal the resumption of this

nd.

An immediate rise to 2190 is pos
sible In such a scenario. A further

break above %190 will see the
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uptrend extending to 1195 or even
higher levels, On the other hand, if
the MCX-Zine futures contract fails
o break above the resistance at
185 in the coming days and re-
verses lower, then the sideways
range will continue for some time,

Such a pull-back from %185 will
Increase the possibility of the con-
tract falling to 180 and £175 levels
once again.

Note: The recommendations are
based on technical onalysis and
there is o risk of loss in troding
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' MCX-Nickel uptrend intact,
‘gaining momentum

' GURUMURTHY K

| 8L Sesearon Buseds

| The uptrend in the Nicke! lu-

| tures contract on the Multl Com-
modity Exchange (MCX) has
galned momentum over the past
week. After consolidating in a
sideways range between €645

| and €665 a kg for about a week,
the contract has risen sharply.
breaking above 2665 un Tuesday.
The contract has surged 47 in

| the past week and is currently
trading at 690,

The uptrend that has been in
place since june Is intact, Sup-
port is In the band between €675
and 672 Intermediate dips o
this support zone may find fresh
buyers coming into the market.
Atest of the psychological resist
ance at T700 s likely in the near
term. A strong break above this
hurdle can take the contract
higher to 2715 and ¥720.

Short-term traders can make
use of dips to go long at TES0, A
stoploss can be placed at 1665
for the target of T710. Revise the
stop-loss to T690 as soon as the
contract rises to $700. The afore-

mentioned rally will be negated
if the MCX-Nickel futures con
tract declines below 2670.

Such a break can take the con-
tract lower 1o 1655 of T650, How-
ever, the outiook will turn negat-
ive only If the contract declines
below 650, Such a sharp fall
looks uniikely at the moment.

Note: The recommendations are

based on rechnical analysis. There
is a risk of loss in troding
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NMDC posts 3969-crore netin Q1

'W'M Alugrst 9

NMDC Ltd has posted a profit
of 969,20 crore for the firat
guarter ended June 30, 2017,
against a profit of ¥4
crote for the corresponding
quarter |ast year.

The tron ore mining major
registered total income of
297043 crore for the first
quarter against ¥2065.82
crore for the same penod a
year ago.

In the last fnancial year
ended March 31, 2017, NMDC
had closed with a total profit

ol £2589.14 crore and Income
of ¥9738.45 crore.

In the notes accompanying
the results filed with the BSE,
Devinder Singh Ahluwalia,
Director, Finance, NMDC, has
Informed €416 core has been
included under the head
other expenses towards ex-
penditure in enabling facilit-
les towards doubling of rall
way line between Kirandul
and jagdalpur and another
railway line between [ag
dalpur and Ambagaon, re-
quired for augmentation of
evacuation capacity of the
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Jindal Stainless (1
net profit at
Rs 41.50 crore

NEW DELHI. Aug 9 (PTD)

JINDAL Stainless Ltd (JSL)

swung into black by posting
a net profit of Rs 41.50 crore
during the first quarter end-

o

rose to Rs 2,203.86 crore
during the quarter under
review from Rs 2,157.08
e G
quarter o

cal, the company said in a
BSE filing on Wednesday.
Total expenses of the com-
pany were at Rs 2,121.58
crore as against Rs 2,261.34
crore, it said, Jindal Stainless
u:!kco wim
slecltn acapadty

of onc million tonnes per

Bailadila  sector. The com-
pany’s scrip closed at 212625,
down one per cent, on the

SO, d0es MR WOk f e
Athersicity of any sdvprtuement o
sdverie or or any of the advertier'y
PO 1Y STHEIRE SErY ) e vt can
e Omnet, Abdbdes  Priwer, o,
Borecton s, Hitpinyees of this seswisaser)
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Exports of Gold Jewellery
to Gulf Likely to Take a Hit

Wholesalers in UAE set up mfg units to avoid paying 5% duty on imported jewellery

Sutanuka.Chosal®timesgroup.com

Kolkata: Exports of plain gold lewelle
ry to the Gulf region may take a hir,
with jewellors In the UAE setting up ma-
nufacturing units o avoid paving 5%
dutyon imported gold Jewellery.

Besides, Indlan exporters fear that s
10% Import duty ongold in Indinand s
3% goodsandseryicesiax (GST)isma-
kingIndian jewellery less attraotive to
buyers in the UAE, where there is no
import duty on gold »ns a raw matarinl

Industry executives said & number of
Jewellery wholesalers in the Guif have
started employing jewellery artisans
fraom India who are adept in handernf
ted jewellery, which sees good demand
Inthe Guif region.

“Itisa matterof concern that exports
of plain gold jewallery have declined in
the UAE." sald Praveen Shankar Pan-
dya, chalrman, Gem & Jowellory Ex.
port Promotion Councll (GJEPC)
“This will definitely bave un impact on
the overall gold jewellery exports in
the current finaneial year, "

In the first guarter of 201714, gold o
wellery exports invalue terms dropped
by 4LB7% from a yoor ago to €10.691.74
crore “The UAE has contributed toa lar-
£ extont to this drop, Falliag crodo o)l
prices too have taken away the disposab-
le income from the hands of UAE buy
ors, “sald Pundya.

Rajiv Popley, director of Mumbal-ba-
sed jewellery firm Popley & Sons. who

has stores In Dubal, sald that though

bt 4000 e — —

-ty

——l i

£T ARCHIVES

they are not setting up a manufactu-
ring unit there, they ha-

== ve enterad Into strate-
Inthe first gic tieups with manu-
quarter of facturing facllities In
2017-18, goid the UAE to supply Je-
jewellery wollery tothelr stores,
@xports In Accoiding to  Popley,
vajve terms most of the manufscty.
droppedby  ingintheUAEisdoneby
4L67% from wholssalers and not o
ayearagoto wellery retailers, who hu-
r10,632crore V¢ OPtod out of Importing

gold jewellery from India

Ahammed MP. chairman of Malabar
Gold & Diamonds, sald that after the in-
troduction of GST In India, there is

29

perceptible ingrease in sale of gold in
the UAE marketand Indinnsaresaid to
beamongthe top buyers.

"“The immediate trigger is the revised
tax structure for goid In India, Pricesthe
UAE continue to be much lower it com-
purison,” sald Ahammed MP.

"Three categories of Indian buyersare
on the rise, Apart from those settled in
the Gulf, the swelling number of Indian
tourists to the Middle East and the truns.
It passengers travelling from the US and
Europe also tend to purchase gold from
Dubal It {s not Just the UAE market, but
Singapore and Sri Lanka are also wit-
nessing ncreased buyving interes| for
gold from Indian travellors ™
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Jindal Steel and Power gears up to prove it
did not do any illegal mining in Odisha

Company operated in
full compliance with
prevailing
environment norms,
says MD Ravi Uppal

SURSSH P IVENGAR

[y w——

Jindal Steel and Power plans to
submit documentary evidence
to the Supreme Court to prove
that it has not done Hllegal min.
ing in Odisha.

Earlier this month, the Su-
preme Court levied 100 per cent
penalty on companies includ-
ing Tata Steel, JSPL and SAIL for
illegally extracting fron and
manganese ore in Odisha since
2000-01,

Ravi Uppal, Managing Dir-

OUR BUREAL

&MM M.M T

Hindalco Industries, an Adltya
Birla Group company, has re
ported marginal drop in June
quarter net profit at 290 crore
{¥294 crore) largely due to one-
time provisioning of €104 crore
towards a mining litigation
ase.

Revenue during the quarter
wis up 28 per cent at 10407
crore (228,159 crore) on better
realisation and higher volume.

Satish Pai, Managing Dit-
ector, sald the company has re-
Hied more on export market as
the demand In domestic mar-

ector and Gr(‘mp CEO, old*Bust
nessLine that the company has
mined in full compliance with
the prevailing environment
norms and has not extracted
more than the specified
quanuty.

“We will be making our sub-
mission soon, and hence, no fin-
anclal proviston was made,” he
said. Tata Steel has provided
617 crore over the mining-re.
lated litigarion during the june
quarter.

The Supreme Court judgment
was on the basis of a public in.
terest litigation filed by the NGO
Comman Cause.

Debt restructuring

The board has approved a pro-
posal to raise ¥5,000 crore
through issue ol non-convert-

Ible debenture on private place-
ment and another 5,000 crore
through Issuance of securities.
As part of the Strategic Debt Re-
structuring Scheme, the board
alsp gave rights to lenders to
convert loan Into equity in case
of default,
Despite high debt of 45,000
¢rore, the company has man-
to service the interest cost
of TY00 crore In June quarter
with the Ebitda of 1,353 crore
and generated cash profit of
453 crore.

Deal with JSW Energy
Thé company also plans to In-

crease the share capital from
2200 crore to 300 crore with
additional 100 crore prefer-
ence shares. These are enabling
resolutions that needs share-

BUSINESS LINE
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Marginal drop in Hindalco QI profit
on X104-cr provisioning in mining case

ket was weak ahead of GST
roll-out,

The company anticipates that
the recent Supreme Court judg-
ment on mining may have an
Implication on its existing litig-
ation and the provision has
been taken, sald the company.

Hindalco has pre-paid T4,505
crore in April and another T894
crore in fuly on the Utkal Aly-
mina Refinery loan account. In-
terest outgo during the quarter
was down 19 per cent at T4ns
crore (3600 crore) due to pre-
payment of Joan.

Eamnings before Interest, Tax,
Depreciation and Amortisation

was up 4 per cent at {404
crore,

The company has further
strengthened coal security for
aluminium business with new
coal linkage of 2.9 million
tonnes during the June quarter.

Revenue from aluminium
business was up by 9 per cent at
25,008 crore, while Ebirdz was
flat at 8IS crore.

Aluminium metal produc-
tion was up 4 per cent at 3.21
lakh tonnes and output at Utkal
Alumina increased 2 per cent to
7.24 I

The revenue from copper seg-
ment was up 51 per cent at

holder approval, said the
company

|SPL has managed to cut -
losses In june quarter to T4
crore (loss of T,240 crore) on
the back of better steel realisa-
tan and improved power gen-
eration, Total income was up 20
per cent at 6,127 crore (35,125
crore).

Despite volatile coking coal
prices, |SPL has managed to
ramp up steel production. With
the international ste¢l prices
quoting $15:20 a tonne higher
than India, there is enough
headroom for domestic produ-
cer to hike prices, said Uppal.

The company is waiting 10
sign power purchase ent
with state electricity board for
its  Tamnar  plant In
Chhattisgarh.

5,403 crore, driven higher cop-
per IME realisation. Ebitda inv
creased 22 per cent at 132
crore.

Cathode production at 1,09 It
was up 67 per cent.

Diammontum  phosphate
production was down 29 per
cent at 67 It due to operational
Issues, sald the company.

Hindalco's US subsidlary Nov-
elis reported net income of 501
million ($24 million) on the
back of & per cent increase in
shipmenis,

The company’s scrip was
down 7 per cent at 221 on
Friday.

day. #
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SAIL net loss widens
toI801 crorein Q1

OUR BUREAU

New Deffl, Aagast 1)

Steel Authority of India Ltd

has reported a T80L38-crore

net Joss for the first quarter of

the financial year 2017:2018.
This is higher than the

¥535.52crore net loss repor-

ted in the co ndin

perfod of the last financla

year.

The higher loss Is despite
 the 254-percent increase in
total income during the
quarter under review,

Total income stood at
1307277 crore during the
first quarter of the financial

against V1042495 crore
uring the same quarter in

the last financial year.

In a statement to the
bourses, SAIL said, “The com-
pany is certain that it will be
able to Improve its physical
and financial performance in
the future...

“The company Is of the
opinion that it is probable
that sufficlent future taxable
profit would be available
against which unabsorbed tax
losses can be set off.

“Cansequent to which, De-
ferred Tax Assets (net) of
$484.76 crore during the cur-
rent quarter and 4490.60
crare up to June 30, 2017, have
been reorganised.”

/

t Stays Almost'
Flat m Ql, Shares Dip 6%

In AprilsJune quarter of uueurremn
scal, from v8,385.6 crore during the
same period of 2016-17.

Total uxpenses of the company were at

Co’s total revenue for Q1

rose t0%10,663.4 cr from

¥8,385.6 cr a year ago, but

expenses increased too
Press Trustof India

Now Delhi; Mumlnlmn maker Hindal.

e um revenue for the fiscal

10,126 2 crore In the quarter under revi-
ow a8 ngainst €7,972 4 crore during the
yearago period.

The company’s standalone alumini-
2017 was

up by #% to 18,966 crore, driven by hig:

re  her sales of aluminium metal and in-

creasod realisation,
y ended 6.587%
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Gold options

Mumbai, Aug. 12 (PTI): The BSE-promoted India International
Exchange (India INX) will launch trading in gold options from
August 30, a move that will allow investors an opportunity to
hedge their risks without worrying about daily market volatility

India INX, which has received market regulator Sebi’s ap-
proval to launch the product, has estimated that gold options,
wlong with other gold contracts, would clock a daily average
turnover of $35 million on the exchange’s platform.

Recently, domestic commodity exchange MCX also said
it had recelved Sebi’s approval to begin trading in gold options
m'melstomeby-

“Gold options will give participants an oppartunity to hedge
their risks without worrying about daily volatility” India INX
managing director and chief executive officer V. Balasubrama.
niam said in a statement,

“This instrument will give buyers the right to buy or sell an
underlier at a preset price on a future date,” he added,

In June, Sebi had allowed options trading in commodities to
deepen the market but permitted each exchange to launch op-
tions on futures of only one commodity initially
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Gold surges on safe haven demand

Geopolitical tensions and hopes of fewer
rate hikes by the Fed are stoking prices

pee cent in July, kesser thanthe
market expectation Jor 4 rse
of 0.2 per cent Axlow-down in
the inflation increases hopes
iy the market that the US fed.
eral feserve might show down
Its pace of ratsing the interest

rates, forward,
On t.:eh?uamnx front. the

MCXGold  futures  contract
tuse 2.2 per cent last week and
clased at 29200 per 10 gm,

MOXStiver Tutures cob-
tract, on the wther hapd,
surged 52 per cont last week
and chosed at T4 per g

.

Weak doftar to belp *

the US dallar indey 193.07)
{alled to sustuin higher in the
past week and reversed lower
from around 93.90. A revisit of
the cucal 1109325 sup-
port zone Is likely in the

ot s

back move last week increases
the lity of the index
by below this crucial
support zone this time. A
strong beeak below 91.35 can
bring seliing prossure on the
indes and knock it down 1o 91
o even 90.3 Such a fall in the
dollar Index can boost the
ol prices farther and take it
sbove S1L300,

Gold outiook

The global spot gold (51,289
per ounce) has an immediate

As long as it wades abowe
this support, a rise to 299 or
$1.29% 18 passible. Key resis
ance Is polsed in the §1,206-
$1.298 one. Inability 1o
breach this hurdle can drag
the prices lower to $1,280 and
$1.275 noce again.

But if MABAges 1O s
pass the resistance ar $1294
decisively, a freah rally o
$1,335 can be seen, A furthes
break above $1325 will i
crease the likelihood of the

ooy hitting 51350, The yed-

metal will come amber
Ltwmuonwu ir declines be.

51275 Such a tall can drag
the prices lower o $1250
levels once again,

MCX gold (€29, 203 per 10
win) has risen sharply in the

week breaking above the
resstance  around
28,650, hmumediste suppont
14 at 29,000 and the next key
SUPPOIT it at T2RA00, Dlr‘ w0
these yupparts will find [resh
buying interest. A rise w0
£29.450 or 229,650 15 likely in
the near tecm. (nabilicy to
hreak above €29,650 can drag

the contract lower to 229,000
of £238.800. Nlut & srong break
above 29,650 will pave way
for the next target of TA5500,

Stlver outlook

The global spot silver (S17.11
por nunce) has support at
$16.85, Arise ro test the Key res-
Istance at $17.5 is Nkely n the
coming days. A strong break
above this restszance can take
silver to $18 or even higher,
But 4 pulbback from $175 can
dray the prices lower o §17 or
$16.35 thereafter.

On the domestic front, the
MCXSilver futures (239194
:Lm contract has risen

King above the key resist-
ance beved of T38.250, Anfnver-
ted hesd and  shoulders
bullish reversal patsern has
been formed an the daily
chart, The neck line support ol
this patterny & at TIHI50.

As longas the contract stays
above this support, 4 rise to
240,000 or ¥40,250 Iy likely,
However, I it declines below
18,750, it can drop further to
the level af TI0000 or Y7450,
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‘Gold imports to rebound

in 2017 on restockmg

REUTERS
PANAJI AUGUST 13

INDIA'S GOLD imports are likely
to jump by a third in 2017 to 750
tonnes on restocking by jew-
eflers and as good monsoen rain-
fallis expected to boast demand
inrural areas during the upcom-
mg festive season, a leading re-
finer told Reuters,

© Higherimports by the world's
second biggest consumer will

“Demand and imports are
mmulmmrnldnphlthn
year. jJewellers are
ter destocking last year," sdd
Rajesh IChosla. managing direc-

tor of MMTC-PAMP India, the
counﬂv’sbiwsmﬂwv

UOnlsmlledonlybmp-

imported 557.7 tonnes of gold
in 2016, the lowest in 13 years,
according 1o the World Gold
Council.

In the first seven months of
the 2017, imports more than
doubled to 550 tonnes from the
same period a year earlier, ac-

data from

er off in coming months as
lers had restocked earlier
than usual this year, fearing
higher taxes, Khosia said on the
sidelines of the International
Gold Convention in Panaji, cap-
ital of India’s western resort
state of Goa.
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ning, construction equipment sector likely

to grow 13-17%in 2017 on infra spend: ICRA

PRESS TRUST OF INDIA

Mursal ml M

With the demand for mining
and construction equipment
(MCE) continuing to grow
mainly due to the increase in
infrastructure spends, the sec-
tor is likely to grow by 1347 per
cent during 2017, says ICRA

According to the rating
agency, the demand for MCE
grew by over 35 per cent dur-
ing CY2016, overcoming lour
consecutive years of weak de-
mand, giving a boost to the
sector which is likely to grow
by 1317 per cent in 2017,

It, however, noted that the
industry growth this year has
been somewhat curtalled des-
pite strong growth during
January-February 2017 as the
markets were temporarily hit
by emission related ambigu.
ity and GST during April and

July 2017, respectively.

It further expects the sec-
tor's growth to lower In 2018
with it growing by 810 per
cent. For 2019, [CRA sald that
industry growth may slow
down to around 4 per cent
due to Unjon elections and
hlgh base effects.

Infrastructure invest-
ments in toads, irrigation,
railways and metro drove de-
mand whereas coal and iron
ore mining, power, ofl and gas
and rea) estate tampered de-
mand,” said Subrata Ray, ICRA
Senior Group Vice-President.
Corporate Sector ratings.

He said the improvement
in average per day execution
of NHAI projects 10 10.33 km
in fourth quarter of financial
year 2017 despite demonetisa-
tion and Investments by In-
dian Railways helped in the

growth in demand for MCE.

“Ihe sector outlook Is im-
proving given the 20 per cent
plus growth witnessed in the
construction ent ine

dungu‘pgmon
dmm due to higher infra-
structure spend, particularly
in roads, raised equipment
utilisation and subsequently
demand for new equipment
which led to a sharp ndd:;
tion in the delinquency
for CE financiers,” Ray said.

On the fhip side focuson re-
newable energy and high coal
inventory Impacted equip-
ment demand both in power
plants and mines, the outlook
on the same continues to be
negative,

Ihough Iron ore produc-
tion has grown at a healthy
rate during FY2017, demand
from the domestic steel in-

dustry has  remained
subdued.

“This Is expected to keep de-
mand from the iron ore min-
Ing segment muted in CY2017.
Demand from the real estate
segment, however, continues
1o be weak,” ICRA noted.
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Gold pricesare setto jumptoa
fouryear high of Si40a-an.
ounce by the end of the year
over mounting tensions
between North Korea and the
Us, and surging demand in
the world's biggest con-
sumers, according to the head
of preclous metals ata Russian
Investment bank.

Bullion could rise to $1,360
within three months before
climbing . fuelled by
global political risks and buy-
Ing from China and India, said

4 lg'mnicvat VIB bnnm

unitof Russia’s second-largest
lender VI8 Group.

“We may see some correc-
tion, but Idon't think goid will
drop below $1,200 as It's well

supported,” he said in a week-
end interview In Goa

The metal traded at $1,251.66
on Monday. Prices have
climbed 12 per cent this year,
driven by worries over a po-
tential  nuclear  conflict
between the US and North
Korea, and subdued inflation
in the US,
which s
cooling
chances of
a [lurther
increase in
Interest
rates.

North Korea impact
President Donald Trump has
intensified warnings to North
Korea, promising a massive re-
s‘:me to any strike against
US. or its allies. Hedge
fund billionaire Ray Dalio re-
commends Investors place 5
to10 per cent of their assets in
gold. The upbest sentiment

was shared by other parti-
cpants at the conference.
“Fundamentally, we have been
mz bullish on the market,"
said Chirag Sheth, an analyst
at an independent precious-
metals research firm based In
London.
“What Narth
Korea has done
Isgiven gold the
legs to go above
the $1,300 level
and sustain
above that
level," he said inan interview,

Sheth expects prices to ad-
vance to $1,400 in six to nine
months as the situation in
North Korea sees investors
coming back to the market in
searchof a haven.

The US Federal Reserve,
which was hawkish on in-
terest rates, has now softened
its stance, providing further
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‘Gold seen jumping to $1,400/ounce

support to bullion, he said.
The US consumer-price In-
dex rose 1.7 per cent in July
fromayear eariier, trailing the
1.8 per cent median estimate

of economists surveyed by

Bloom
Indlan nd has also re
covered after a poor perform-
ance in 2016 and jewellery
consumption may climb by
about 6 percent this year, said
Sheth, who provides supply
and demand data to the World
Gold Council. Imports may
ump about 30 percent to as
a5 800 mtin 2017, he said.
Demand for gold bars In
China, the world's biggest bul-
lion market, soared by more
than half in the first six
monthsof theyear, while over-
allgold consumption climbed
almost 10 percent (o 5452

tonnes, according to the
China Gold Asseclation.
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MCX-Aluminium hovers
above key resistance level

tract on the Multi Commodity
Exchange shot up 7.6 per cent
fast weeke The suong surge
has helped the contract to
break above the key ¥125-¥126
pctl kg resistance zone decis
tve

conm touched a
high of 213070 on Thursday
and b:: come off slighely

days and Is currently trading
at ¥129.50 per kg,

A key resistance point s at
€13050. The contract will
need a strong break and a de-
cisive close above this hurdle
in order to extend (ts upward

move in the coming days.

Such a break can take the
contract higherto X132 or 133
in the nearterm,

But If the MCX-Aluminium
futures contract fails to break
above ¥T305 and remains
lower, it can come under pres-
sure.

In such a scenario, there isa
strong likelihood of the con-
tract reversing lower to 125
inthe comm? days.

The level of T125 is a key res-
Istance-turnedsupport trend-
line. An Immediate break be-
low it looks less probable.

An gpward reversal from

this support can take the con-
tract higher to 200 levels
once again,
But, if the contract declines
below 1235, the possibility of
it falling further towards €123
or T121 will rise.

Traders can stay out of the
market and watch the price
action in the days to
g=t a clear rading signal.

Note: The recommendations are
based on technical onalysis.
There bs a risk of loss In trading




